
I certify that the salaries, allowances and benefits of Councillors as disclosed in note 24 of 
these annual financial statements are within the upper limits of the framework envisaged in 
Section 219 of the Constitution, read with the Remuneration of Public Officer Bearers Act and 
the Minister of Provincial and Local Government’s determination in accordance with this Act. 


In terms of section 126 (1} of the Municipal Finance Management Act , 

I am responsible for the annual financial statements, which are set out on pages 2 to 38, and 
which I have signed on behalf of the municipal it/. 
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STATEMENT OF FINANCIAL POSITION AT 3« JUNE 2007 

Note 2007 2006 
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The gain or loss arising on the disposal or retirentent of an Hem of property, piant and 
equipment is detenriined as the difference between the sales proceeds and the carrying value 
and is recognised in the Statement of Financial Performance. 


Buildings 

Recreation Facilities 
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Revenue from the recovery of unauthorised, inegurar, fruitless and wasteful eKpendihjre is 
based on legislated procedures, including those set out in the Muniapal Finance Management 
Act (Act Mo. 56 of 2003) and is recognised when the recovery thereof from the respcrsible 
Councillors or officials is virtually certain. 
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ULUNDI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 




3. First National Bank : Ulundi Brancti 
Account number - 62033637846 


This account was opened to administer receipts and payments for 
housing projects and is registered jointly in the name of Ufundi Municipality 
and Comhousing 




ULUNDI MUNICIPALITY 

NOTES TO THE ANNUAL FJNANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2007 



lO 



Gfanl - former R 293 towns 533,775 

HeaJto subsidy S,BOO 

42,719,605 41 ,752,01 & 

Refer Appendix F 
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ULUNDI LOCAL MUNICIPALITY : ANALYSIS OF EXTERNAL LOANS AS AT 30 JUNE 20Q7 


APPENDIX A 


external loans 

Loan 

Redeemable 

Balance at 

Received 

Redeemed 

Balance at 

Carrying 


Number 


30/06/2006 

during the 

or written 

30/06/2007 

value of 





year 

off during 


property 








plant & 






the year 


equip. 




R 

R 

R 

R 

R 

ANNUITY LOAN 








Umsekeli Services 


2009 

3.4375.00 


937.500 

2,500,000 



TOTAL 


3.437,500 


937,500 2,500,000 
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ULUNDI LOCAL MUNICIPAUTY : ANALYSIS OF PROPERTY. PLANT AND EQUIPMENT AT 30 JUNE 2007 


APPENDIX B 


! 





Cost/ Revaluation 



Accumulated Depreciation 


Carrying 

Budget 


Opening 

Additions 

Under Disposals 

Closing 

Opening 

Additions Disposals 

Closing 

Value 

Additions 


Balance 


Construe- 

Balance 

Balance 


Balance 


2007 




tlon 







Land 

5,915,000 



5,915,000 






Buildings and 










infrastarctune 

20,577.551 

5.988,595 


26.566.146 


- 

- 

- 

1 ,650,000 

Housing 

4,585.247 



4,585.247 



- 

- 


Electricity reticutation 

66,021,110 

3,439,170 


69,460,280 


. 

- 

- 

5.969,000 

Fumitura and 










equipment 

42,486,812 

86,594 

6,866 

42,566,540 



- 

- 


Vehicles and equipment 

5,611,868 


1,205,969 

4,405.899 



- 

- 

168,000 


145,197,588 9,514,359 

1,212,835 153,499,112 137,896,594 

- 

1,212,835 136.683,759 

7,787,000 
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ULUNDI LOCAL MUNICIPALITY : SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AT 30 JUNE 2007 


APPENDIX C 




Cost/ Revaluation 


Accumulated Depreciation 


Carrying 


Opening 

Additions 

Under 

Disposals 

Closing 

Opening 

Additions Disposals 

Closing 

Value 


Balance 


Construction 


Balance 

Balance 


Balance 


Executive and Council 

13,861,581 

34,750 


27,612 

13,868,719 

13,861.561 

27,612 

13,833,969 

34,750 

Finance and Admin 
Planning and 

8,520.018 

24,389 



8,544,407 

8,620,018 


8,520,018 

24.389 

Development 





0 



0 

0 

Health 

Community & Social 

183.654 




183,654 

183.654 


183,654 

0 

Service$ 

4J01.843 



35,614 

4,666,229 

4.701,843 

35,614 

4,666,229 

0 

Housing 

4,585,247 




4,585,247 

4,585,247 


4,585.247 

0 

Public Safety 

1,665,268 



170,147 

1.496,121 

1,665,268 

170,147 

1,495,121 

0 

Sport and Recreation 
Environmental 

3,347,134 

26,106 



3,373.240 

3,347,134 


3,347,134 

26,106 

Protection 





0 



0 

0 

Waste Management 

2,116,936 



37,302 

2,079.634 

2,116,936 

37,302 

2,079,634 

0 

Road Transport 

36,716.314 

5,989,944 


721,501 

43.984.757 

31,415,320 

721,501 

30,693,819 

13.290.938 

Electricity 

67,499.593 

3.439.170 


220,658 

70,718,105 

67,499,593 

220,658 

67,278,935 

3,439,170 

Other 





0 



0 

0 


145,197,588 

9,514,359 

0 

1.212.834 ' 

163,499.113 

137,896,594 

0 1,212,834 

136,683.760 

16,815,353 
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ULUNDI LOCAL MUNICIPALITY : SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2007 


APPENDIX D 


2006 

2006 

2006 


2007 

2007 

2007 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(Deficit) 

R 

R 

R 


R 

R 

R 

542.675 

10,170,292 

(9.627.417) 

Executive and Council 

7,545,841 

30,335,594 

(22,789,753) 

39.876.192 

15.640.730 

24,237,462 

Finance and Admin 

46,600,599 

9,101,651 

37.506.948 

262,497 

1,340,194 

(1,077,697) 

Planning and Development 

192,463 

1,446,588 

(1.254.125) 

8,600 

491.230 

(482,430) 

Health 



- 

25,394 

2,274,232 

(2,248.838) 

Community & Social Services 

30,719 

3,454,875 

(3.424,156) 

4.682,712 

4.682.712 

- 

Housing 

1,070,850 

1,070,050 

- 

178,620 

5,160,153 

(4,961,533) 

Public Safety 

274,469 

4,978,834 

(4,704,365) 

646,751 

2,897,490 

(2,250,739) 

Sport end Recreation 

80,740 

2,661.634 

(2,580.894) 



- 

Environmental Protection 


246,106 

(246.106) 

4,989,922 

4,821,572 

168,350 

Waste Management 

6,360,814 

4,586.556 

1.774.258 


2,508,467 

(2,508,467) 

Road Transport 


2,373,721 

(2.373,721) 

26,680,538 

22,012,333 

4,668,205 

Electncity 

21,692.005 

18.634,463 

3,257,542 

1.412,567 

81,446 

1,331,121 

Water 





637,553 

(637,553) 

Other 


1,666,946 

(1,666.946) 

79,306,866 

72,718,404 

6,590,464 

Sub - total 

W.O’56.500 

80,557.818 

3.498.682 




Less ; Interdepartmental charges 




79,300,868 

72.718.404 

6,590,464 


84,056,500 

00.557,010 

3,498,682 
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ULUNDI LOCAL MUNICIPALITY : ACTUAL VERSUS BUDGET ( REVENUE AND EXPENDITURE ) FOR THE YEAR ENDED 30 JUNE 2007 


REVENUE 

2007 

Actual 

2007 

Budget 

2007 

Variance 

2007 

Variance 

Explanation of significant 


R 

R 

R 

% 

variances 

Property rates 

15,664,597 

13,959,801 

1,704,796 

12.21 

Budget understated 

Property rates - penalties imposed end 
collection charges 

5,755,616 

900,000 

4,855,616 

539,51 

Budget understated 

Service charges 

17,704,762 

16,620,824 

1,063,938 

6.52 

Budget understated 

Rental of facilities and equipment 

168,002 

128,500 

39,502 

30.74 


Interest earned - external investments 

1.350,913 

300.000 

1,050,913 

350.30 

Budget understated 

Interest earned - outstanding debtors 

Fines 

279J09 

15,000 

352,000 

(15,000) 

(72,291) 

(100.00) 

(20.54) 


Licences and permits 

Income for agency services 

Government grants and subsidies 

42,719,606 

45,928,775 

(3,209,169) 

(6.99) 

Unspent grants transferred to Creditors 

Other income 

48,171 

16,300 

31,871 

195.53 


Gain on disposal of property, plant and 
equipment 

Total Revenue 

365,125 

84,056,501 

78,221,200 

365,125 

5,835,301 

7.46 


EXPENDITURE 

Employee related costs 

30,566,474 

31,127,585 

(561,111) 

(1.00) 


Remuneration of Councillors 

7,495,035 

7,319,558 

175,477 

2.40 


Bad debts 

11,129,337 

699,600 

10,429,737 

1,490.81 

Budget understated 

Collection costs 

Depredation 


330,273 

(330,273) 

(100.00) 

Asset register not up to date 

Repairs and maintenance 

2,592,679 

2,751,799 

(159,120) 

(5.78) 


Interest paid 

Bulk purchases 

244,398 

11,365,956 

428,290 

9,200,000 

(183,892) 

2,165,956 

23.54 

Budget understated 

Contracted services 

5,283,673 

17,612,815 

(12,329,242) 

(70.00) 

Operating budget included capital expenses 

Grants and subsidies paid 

General expenses 

11,680,367 

10,379,176 

1,501,191 

14.46 

Budget understated 

Loss on disposal of property, plant and 
equipment 

Total Expenditure 

80,557,819 

5,000 

79,854,096 

(5,000) 

703,723 

0.88 


Surplus (Deficit) for the year 

3,496,662 

(1,632,896) 

5.131,576 
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ULUNDI LOCAL MUNICIPALITY : ACTUAL VERSUS BUDGET(ACQUISITlON OF PROPERTY. PLANT AND EQUIPMENT) 

FOR THE YEAR ENDED 30 JUNE 2007 


APPENDIX E(2) 



2007 

2007 

2007 

2007 

2007 

2007 

Explanation of significant variances 


Actual 

Under 

Total 

Budget 

Varlanca 

Variance 




Construction 

Additions 






R 

R 

R 

R 

R 

% 


Infrastructure 








Construction works 

Electricity rieticulation 

5.010720 

3.439,170 


5,018,720 

3,439,170 


5,818,720 

3,439.170 

100 

100 


9.257,890 


9.257.890 

- 

9.257,890 

100 



Community Assets 

Buildings 

Furniture 

Construction works 

Office and accounting machines 

vehldes 


Other Assets 

Office and accounting machines 

55.285 

55,285 

55,285 

100 

Furniture and fittings 

5,203 

5,203 

5,203 

100 

Machinery and equipment 

26,106 

26,106 

26,106 

100 

Air conditioners 

169.675 

169.875 

169.675__ 

100 


256,469 

256,469 

256,469 

100 

Total 

9,514,359 

9.514.359 

9,514,359 

100 


I 
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ULUNDI LOCAL MUNICIPALITY : DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, ACT 56 OF 2003 


Description 

Nam* of organ of 
$tat* 

Unspent 

balance 

Received 



at 1 July 

2006/2007 



2006 

Received 



R 

R 

OPERATING GRANTS 




NER Electricity 

DepLMin&Envrgy 

1.940,206 

3,500,000 

Indigent Support 

DPLG 

454,867 

300.000 

Management Assistance Progr, 

DPLG 

932,304 

Community Gardens 

Qept Housing 

70,375 

200,134 

Skills Development 

LG SETA 

141,324 

Finance Management 

Nat. T masuiy 

78,253 

500,000 

Development Planning 

LG SETA 

191,559 


Tourism 

ZDM 

26,575 

30,000 

Sector plan 

Loc.Gov,& Trad-Aff 

195.588 


LUMS 

Loc.Gov.aTradAff 


175,250 

Housing plan 

LQq.GDV.& Trad.Aff 

46,771 


Anti corruption 

L 0 C-G 0 V.& Trad.AfT 

142,973 


Library egulpment 

Dept, Education 

5,462 

104,513 

MFMA implementation 

Nat. TrBBSury 


Dev infomn. System (GIS ) 

L 0 C.G 0 V&T radAfT 

63,760 

15,935 

Inter dept, monitoring 

LOC.GOV.& Trad.Aff 


MSIG 

DPG 

655,914 

734.000 

Strategic planning 

Community development 

DBSA 

164,975 

4,362 

workers 

Ldc.Gov.& T rad Aff 


MDIS support 

Loc.GoVra Trad-Aff 

125,000 


Performance Management 

Loc,Gov.& Trad-Aff 

80,000 


MDPCe 

Loc.Gova Trad.Afr 

60,000 


capacity building 

Loc.Gov,& Trad.Aff 

75,000 



APPENDIX F 


Expenditure 

Transter 

Unspent 

balance 

Gnntt 

delayed/ 

Reason for 
delaying/ 

Compliance 

2006/2007 

2006/2007 

at 30 June 
2007 

withheld 

withholding 

funda 

with grant 
conditlont 

R 

R 

R 

R 


YES/NO 

3,456,227 


1,983,979 

N/A 


YES 



454,867 

N/A 


YES 

862,791 


369,513 

N/A 


YES 

70.375 


0 

N/A 


YES 

80.337 


261.121 

N/A 


YES 

221,805 


356.448 

N/A 


YES 



191,559 

N/A 


YES 



56,575 

N/A 


YES 



195,588 

N/A 


VES 



175,250 

N/A 


YES 



46,771 

N/A 


YES 

134,500 


8,473 

N/A 


YES 



5,462 

N/A 


YES 



104,513 

N/A 


YES 



15,935 

N/A 


YES 



63,760 

N/A 


YES 

640,800 


749,114 

N/A 


YES 



4,362 

N/A 


VES 

66,968 


97,987 

N/A 


VES 



125,000 

N/A 





80,000 

N/A 


YES 



80,000 

N/A 


YES 



75,000 

N/A 


VES 
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ULUNDI LOCAL MUNICIPALITY : DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF MFMA, ACT 56 OF 2003 


DevciiptJon 

Name of organ of 

StBto 

Unspent 

balance 

Received 

Expenditurt Transfer 

Unspent 

balance 

Grant* 

dtlayed/ 

Reason for 
delaying/ 

Complianc* 



at 1 July 

2006/2007 

2006/2007 2006/2007 

at 30 Jurte 

withheld 

withholding 

with grant 



20oe 

Received 


2007 


funds 

conditions 

Valuation roll 



100,000 


244,000 

N/A 


YES 



144.000 



150,000 

N/A 


YES 

Tennis courts 


150.000 



YES 

Human resources policies 



137.000 


137,000 

N/A 


Govt, structures and human 
resources 



150*000 


150.000 

N/A 


YES 

YES 

Community consultation 



250,000 


250,000 

N/A 


MIG 



9,389,020 

5.878.499 

3,510.521 

N/A 


YES 

Investment Plan 



200,000 


200,000 

N/A 


YES 

UnItM 



460,000 


460,000 

N/A 


YES 

Mousing projects 



1,070,850 

1.070.650 

0 

N/A 



REDS 



150,000 


150,000 

N/A 



H V Cable Tester 



350,000 


350,000 

N/A 





5,914*986 

17.671,004 

12,483,172 

11,102,818 
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